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Important notice

This document has been prepared by Malabar Coal Limited (“Malabar Coal”) for the purpose of providing a company and technical overview. None of Malabar Coal, nor any
of its related bodies corporate, their respective directors, partners, employees or advisers or any other person (“Relevant Parties”) makes any representations or warranty to,
or takes responsibility for, the accuracy, reliability or completeness of the information contained in this document, to the recipient of this document (“Recipient”), and nothing
contained in it is, or may be relied upon as, a promise or representation, whether as to the past or future.

The information in this document does not purport to be complete nor does it contain all the information that would be required in a disclosure statement or prospectus
prepared in accordance with the Corporations Act 2001 (Commonwealth). It should be read in conjunction with Malabar’s other periodic and continuous disclosure
announcements lodged with the Australian Securities Exchange, which are available at www.asx.com.au.

This document is not a recommendation to acquire Malabar Coal shares and has been prepared without taking into account the objectives, financial situation or needs of
individuals. Before making an investment decision prospective investors should consider the appropriateness of the information having regard to their own objectives,
financial situation and needs and seek appropriate advice, including financial, legal and taxation advice appropriate to their jurisdiction. Except to the extent prohibited by law,
the Relevant Parties disclaim all liability that may otherwise arise due to any of this information being inaccurate or incomplete. By obtaining this document, the Recipient
releases the Relevant Parties from liability to the Recipient for any loss or damage that it may suffer or incur arising directly or indirectly out of or in connection with any use
of or reliance on any of this information, whether such liability arises in contract, tort (including negligence) or otherwise.
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This document contains certain “forward-looking statements”. The words “forecast”, “estimate”, “like”, “anticipate”, “project”, “opinion”, “should”, “could”, “may”, “target” and
other similar expressions are intended to identify forward looking statements. Indications of, and guidance on, future earnings and financial position and performance are also
forward-looking statements. You are cautioned not to place undue reliance on forward looking statements. Although due care and attention has been used in the preparation
of forward looking statements, such statements, opinions and estimates are based on assumptions and contingencies that are subject to change without notice, as are
statements about market and industry trends, which are based on interpretations of current market conditions. Forward looking statements including projections, guidance on
future earnings and estimates are provided as a general guide only and should not be relied upon as an indication or guarantee of future performance.

Recipients of the document must make their own independent investigations, consideration and evaluation. By accepting this document, the Recipient agrees that if it
proceeds further with its investigations, consideration or evaluation of investing in the company it will make and rely solely upon its own investigations and inquiries and will
not in any way rely upon this document.

This document is not and should not be considered to form any offer or an invitation to acquire Malabar Coal shares or any other financial products, and neither this
document nor any of its contents will form the basis of any contract or commitment. In particular, this document does not constitute any part of any offer to sell, or the
solicitation of an offer to buy, any securities in the United States or to, or for the account or benefit of any “US person” as defined in Regulation S under the US Securities Act
of 1993 (“Securities Act”). Malabar Coal shares have not been, and will not be, registered under the Securities Act or the securities laws of any state or other jurisdiction of
the United States, and may not be offered or sold in the United States or to any US person without being so registered or pursuant to an exemption from registration.
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Introduction

= Malabar owns 100% of the Spur Hill
Underground Coal Project in the Upper
Hunter region of NSW and is acquiring 100%
of the nearby Drayton open cut mine,
infrastructure and the Drayton South resource
area (EL5460 - to be renamed the Maxwell
Coal Project).

= Following the acquisition, Malabar will have;

Substantial underground coal resources of
high quality metallurgical and thermal
coals available for export from Newcastle;

Opportunity to develop high-productivity
longwall mines in the Maxwell and Spur
Hill areas;

Existing coal preparation, train loading
facilities, reject disposal areas and other
mine infrastructure suitable for use by
either Maxwell and/or Spur Hill.
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Project Map
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= Area hatched in brown
shows land currently
owned by Malabar or will
be acquired as part of the
Drayton acquisition;

= Total of 8,800 ha;

= All infrastructure on land
owned by Malabar;

= All underground workings
in Maxwell will be under
land owned by Malabar;

= 80% of land in Spur Hill
either owned by Malabar
or under life-of-mine
agreements with
landowners.
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Existing infrastructure at Drayton

Administration
= Boardroom
= Offices

* Lunch, printing and
storage rooms

= First Aid station
= Offices

= Male & female

changing areas
= Computer server room

» Large meeting room
= Kitchen facilities

Training Centre
= Two story

= Lower story - training

rooms and offices Main Store

Fuel Storage
Heli Pad

Storage Buildings

Coal Treatment Facility

Main Sub Station

Substantial capital savings
from existing coal
processing, coal handling,

rail facilities, offices, and
Product Coal »  Antiene Spur & Rail loop Workshops
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What we are proposing...

= Malabar is proposing an underground mine at Spur Hill.

- Likewise, any development of Maxwell (prev. “Drayton South”) would be underground. As
part of this strategy;

the area south of, and including, the Golden Hwy has been relinquished. So no mining will occur
under the Godolphin or Coolmore horse studs (this has been ratified by the NSW government)

Any mine entry would be at least 5km from the horse studs, in a natural basin where it cannot be
seen from their properties

We have requested that our commitment to mine underground at EL5460 is written into the licence
conditions.

= The project will deliver certainty for the community that has been frustrated by ongoing
attempts to develop an open-cut mine at EL 5460.

= Malabar has also committed to rehabilitate the northern Drayton Mine site.
We will achieve a better outcome for this site, using reject stone to fill the existing voids.

= We will continue to use the existing infrastructure on the Drayton site for mines at Spur Hill
or Maxwell.

This means the majority of the surface activities including coal preparation and train loading will be
undertaken within the existing infrastructure area at the north of the Drayton site.
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Benefits

new, direct jobs and many
more indirect jobs for

3 5 0 many decades

$1.7 billion
$600 million

in royalties over
firstc. 30 years

per year in export
income for NSW
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We have provided ongoing support
to local community groups for six

years. Beneficiaries include:

Denman Children's Centre

- Cenman & Sany Heliew
[
Cleb

y i:;lf
(i@ NSWMC Envirosmart Grant
B 5t Joseph’s School

Australian
M

iation

Dalswinton Rural
Fire Service

. I I m per year in B O
mi |On wages Donman Nows X
D.R.L.F.C.
1 m ™ m UPPER HUNTER D:; r}:ﬁzg:‘ :,
per ] Wine & Food Affair
$ 00 million i on-coine |
W DINVVUEWE | Denman
SUPPORT i&\ﬂ; LIONS Pony
FOR LOCAL SHOW CLUB Club
BUSINESSES

* These are the benefits of the first longwall. A
second longwall would multiply these benefits.
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Broad community support

The Hon Gladys Berejiklian
Premler

GPO Box 5341

SYDNEY NSW 2001

9 October 2017
Dear Premier,

We are coming fogether to express our support for Malabar Coal's proposal for an underground coal
mine within EL 5460, the site previously known as Drayton South. We understand you and your
pariiamentary colleagues are currently reviewing the application to renew the axploration licence (EL)
and that a decision is imminant.

Wa are sach committed 1o the Hunter Region, and undarstand the significant aconomic boost this
Project could deliver.

Particularty, we would draw your attention to the following:

1. We understand the project will deliver about 350 new, direct, long-term jobs into the region
and many more indirect jobs. This will provide a real boost for the local economy, keaping
families and young people in the region. This will provide flow on benefits to other parts of the
economy as local wages are spent in our fowns. Mining semi-soft coking coal, used in steel
making, will aiso increase the diversity of our local economy.

2. During the construction phase and once mining begins, the project will support local
businesses. The project will provide angoing support for local businesses from the initial
capital lo establish an ound mine and st ongoing operating inputs.

3. Malabar's proposal for an underground mine only will deliver certainty io a community thet
has been frustrated by ongoing attempts to oblain approval for an opsn-cut coal mine on the
site.

4. Malabar has outlined a different approach to rehabilitation of the Drayton mine that will
deliver a far betier outcome for locals. The local community has welcomed this improved
oufcome,

While we may differ on a range of Issues, we unanimously support Malabar's proposal for the site and
wanted o convey this support to you.

We understand the importance of co-existence in our ragion. Our hope is that you can see this
proposal, which is vastly different to past proposals for the site, can daliver the economic boost we
desperately want, while also addressing the concems of other industries or stakeholders.

Of course, any future proposal would have to pass through the State's stringent planning approvals
process. The renewal of the EL is not In any way an approval, |ljmpummmanppommrur
Malabar to submit a proposal must be considered on its merits

Wa have copied this lstter to your pariamentary colleagues the Daputy Pramier, the Hon. Don Harwin
MP, and the Hon. Anthony Raberts MP.

Should you have any guestions, contact details for sach signatory are listed balow.

Mike Kelly

Charmier of C & Industry
PO Box 683,
il MEW 2333

Mob: D217 408 127

POPULAR PLAN
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Co-existence

- We believe the majority of the local community understands the value of co-
existence to our community.

- Co-existence means the community and the State can continue to reap the
benefits of many different strong local industries that have worked side by side
for over a century, and all the jobs and economic investment they provide.

= To continue to be a vibrant community, we need a wide range of jobs, for a wide
range of people. The people we speak with in the community really want new
jobs and new opportunities to keep families and young people in the region.

Malabar is committed to providing these opportunities to the communities
located around the proposed mine sites.
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Concluding remarks

= Malabar continues work on progressing the development of the Spur Hill
tenement.

= Announced the acquisition of the Drayton assets from Anglo American in May
2017.

= Exact timing of handover is uncertain as awaiting state government renewal of
EL 5460 renewal. This is the critical path item to the settlement of the acquisition.

= Low operating costs expected and substantial capital savings for the
development of Spur Hill and Maxwell as the majority of surface infrastructure is
In place.

= Qur staff are preparing for handover of the assets
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